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Weak Euro Area Economy —
Key ECB Interest Rates
remain unchanged

The Euro area economy is current-
ly experiencing an episode of weak
activity characterised by high com-
modity prices weighing on consumer
confidence and demand, as well as
by dampened investment growth. The
latest data also confirm the weakening
of real GDP growth in mid-2008.

ECB staff macroeconomic projections
for the Euro area projects average an-
nual real GDP growth in a range only
between 1.1% and 1.7% in 2008, and
between 0.6% and 1.8% in 2009. Annu-
al inflation has remained considerably
high, standing at 3.8% in August after
4.0% in July 2008. This worrying level
of inflation is the result of both the di-
rect and indirect effects of past surges
in energy and food prices at the global
level. ECB projections foresee average
annual inflation at between 3.4% and
3.6% in 2008, and between 2.3% and
2.9% in 2009. Moreover, wage growth
has been picking up, at a time when
labour productivity growth has decele-
rated, resulting in sharp increases in
unit labour costs.

There are upside risks for price de-
velopments such as the possibility
of renewed increases in commodity
prices and of previous rises having
further and stronger indirect effects
on consumer prices. There is a very
strong concern that the emergence
of broad-based second-round effects
in price and wage-setting behaviour
could add significantly to inflationary
pressures. Moreover, the upside risks
to price stability could be aggravated
by unexpected rises in indirect taxes
and administered prices.

Against this background, the ECB de-
cided that the minimum bid rate on the
main refinancing operations and the
interest rates on the marginal lending
facility and the deposit facility will re-
main unchanged at 4.25%, 5.25% and
3.25% respectively. Thus ECB strives
to ensure that medium to longer-term
inflation expectations remain firmly an-
chored at levels in line with price stabi-
lity. Broad-based second-round effects

stemming from the impact of higher
energy and food prices on price and
wage-setting behaviour must be avo-
ided.

Regarding fiscal policy, the ECB advi-
ses Euro area countries with relatively
large fiscal deficits to specify concrete
consolidation measures, especially on
the expenditure side. Countries that
have already achieved their medium-
term budgetary objectives need to en-
sure that they maintain sound structu-
ral fiscal positions.

Turning to structural policies, measu-
res that reduce adjustment costs and
promote moderate unit labour cost
growth are of the utmost importance in
the current economic circumstances.
While this is crucial in all Euro area
countries, it is particularly pressing in
those that have experienced a signi-
ficant loss of cost and price competi-
tiveness over recent years and where
unemployment has already started to
rise. Moreover, fostering productivity
through enhanced investment in in-
novation and education enlarges the
scope for increases in real incomes in
the longer run.
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Europe‘s Biggest Transport-
project one step closer

As Baltic Sea link between Denmark
and Germany came a step closer

| Denmark and Germany have signed

an non-binding agreement to build a

. 20km bridge between their two coun-

tries over a stretch of the Baltic Sea.
Work on the 4.2bn Euros road and

il rail link should begin in 2012 and be

finished by 2018. The project will be
financed almost entirely by Denmark
and the cost recouped through tolls.
Germany will only pay for linking the
bridge to its existing road and rail sys-
tem. The link between the German
island of Fehmarn and the Danish is-
land of Lolland was proposed as ear-
ly as the 1930s but plans have been
scrapped several times because of
lack of financing. The current proposal
is based on state-guaranteed loans,
while previous failed proposals would
have been financed by the private
sector. The link is a priority project for
the European commission. Seven ye-
| ars ago, Denmark built a rail-and-road
bridge and tunnel link between Seal-
and, where the capital Copenhagen is
placed, and Funen, which has heavily
increased traffic between the two Da-
| nish islands. In 2000 a similar link was
opened between Copenhagen and
Malmo in Sweden.

However, German environmental
groups and some local authorities are
strongly opposed to the plan. They fear
that the six-year construction would
hurt Fehmarn‘s tourism industry and
would be a threat to some 20 million
birds along Fehmarn‘s coasts. Micha-
el Cramer, a member of the Greens
at the European Parliament, said the
project ,is among the most expensive
single projects in the Trans-European
Networks plan and also one of the
most dispensable”. Denmark and Ger-
many had made ,a multi-billion-Euro
mistake®, he stated.

Learn more at the European conference:
Financing Transport and
Infrastructure Projects”

27" and 28" Oktober 2008, Berlin,
Germany

European Foreign Policy -
Ministers demonstrate Unity

To discuss the future of Europe‘s Secu-
rity and Defence Policy, the European
Ministers for Foreign and European
Affairs, Javier Solana, the High Repre-
sentative for the Common Foreign and
Security Policy, Benita Ferrero-Wald-
ner, the European Commissioner for
External Relations, and Jean-Pierre
Jouyet, the French Minister of State
for European Affairs, met in Avignon in
September for an informal meeting of
the ministers for foreign affairs.

They debated the European Union'‘s
actions in resolving the conflict in
Georgia and the outlook for the EU's
relations with Russia. The ministers
committed themselves to maintaining
European unity, and to try to achieve a
fullimplementation of the commitments
to withdraw Russian forces. They reaf-
firmed their support, to deploying an
autonomous monitoring mission under
the European Security and Defence
Policy (ESDP) to complement the re-
inforcement of the OSCE mission to
which the European countries were
contributing in a coordinated manner;
and evoked the modalities of efficient
aid to reconstruction in Georgia. They
called for an international enquiry into
the unfolding of the conflict in Georgia
as soon as possible.

Another topic was the debate of how to
strengthen political dialogue with the
United States to give it more weight
in resolving regional crises in Afgha-
nistan and Pakistan, Iran, the peace
process in the Middle East, and to in-
tensify transatlantic cooperation in res-
ponse to major global challenges. The
High Representative for the Common
Foreign and Security Policy presented
his initial proposals for updating the
,European Security Strategy’, parti-
cularly for integrating energy security
and the risks linked to climate change.

Differences in job mobility
across Member States

The highest levels of job mobility are
found in the United Kingdom, Den-
mark, Sweden, Finland, the three Bal-
tic states, and Ireland. The relatively
lowest levels of job mobility are found
in Central Poland, the Czech and Slo-
vak Republics, Slovenia, to a smaller
extent Hungary as well as in Germany,
Belgium, Austria, ltaly, Greece, and
to a smaller extent Spain and Cyprus.
These are results of the study ,Job
mobility within the EU: Optimising its
economic and social benefits“ prepa-
red by scientists from the Danish Tech-
nological Institute, Centre for Policy
and Business Analysis.

The study points out that there is em-
pirical evidence that too little and too
much job mobility is damaging for the
economic growth. High levels of job
mobility are generally found in em-
ployment regimes with relatively libe-
ral Employment Protection Legislation
(EPL). On the other hand, regimes
with stricter EPL tend to have medium
to low levels of job mobility. Further-
more, job mobility in these regimes
tends to be higher amongst unskilled
segments of the labour market. Ove-
rall, job mobility is highest for the age
group 25-34. Countries with Liberal or
Social Democratic employment regi-
mes tend to score highest in terms of
‘balanced job mobility’. This concerns
in particular the UK and Ireland, Den-
mark and Sweden, and Estonia, Latvia
and Lithuania.

The authors suggest that Member Sta-
tes should review labour market regu-
lation and overall economic policies.
The appropriate policy mix includes
policy which ensures low and stable
inflation, stabilises cyclical fluctuations
and limits budget deficits; a non-distor-
tionary tax system which encourages
business and job creation (i.e.low la-
bour taxes). Countries with strict EPL
should implement significant liberali-
sations.
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http://www.europaeische-akademie.net/fileadmin/user_upload/dateien/seminare/Brochure_K-63_PR_Financing-Transport.pdf
http://ec.Europa.eu/social/BlobServlet?docId=514&langId=en
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Legal framework for European
Research Infrastructures

The European Commission proposed
a legal framework that will make it ea-
sier to set up European Research Inf-
rastructures, such as observatories for
environmental sciences, data banks
in genomics or state of the art large
super computers. The proposal was
made in response to requests from
Member States, who wish to jointly de-
velop world-class research facilities in
Europe.

Until now, the absence of an adequate
legal framework allowing the creation
of appropriate partnership with actors
from different countries has been a
major difficulty for Member States.
Existing legal forms under national,
EU or international law do not fully
correspond to the specific characte-
ristics and needs of such multinational
infrastructures. This new legal frame-
work would provide a legal personality
recognised in all Member States and
could provide some of the advantages
of international organisations, such as
VAT exemptions.

It also offers the opportunity to cut
down significantly the time necessa-
ry for setting up such European Re-
search Infrastructures, allowing them
to become operational as soon as pos-
sible, which is important in the quickly
evolving world of science. It is foreseen
that the legal framework would be dis-
cussed by the EU Council of Ministers
during autumn and possibly adopted
in December 2008. Following the de-
velopment of related implementation
procedures, the legal framework could
become effective in mid 2009.
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Link to the full text of the decision
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Learn more at the European conference:
Financing Innovative Small-

and Medium-Sized Enterprises
24" and 25" November 2008, Berlin,
Germany

EU funds for Research: New
guide for the use of European
research, innovation and
cohesion funding

The Commission launched the ,Practi-
cal Guide to EU funding opportunities
for Research and Innovation’ to help all
stakeholders to find their way into the
different existing EU funding. EU sup-
port for research, technological deve-
lopment and innovation (RTDI) is pro-
vided mainly through the 7th Research
Framework Programme, the Compe-
titiveness and Innovation Framework
Programme and the Structural & Co-
hesion Funds.

The three key funding instruments to
support research and innovation: the
7th Research Framework Programme;
the Competitiveness and Innovation
Framework Programme and Cohesi-
on policy which is funded through the
Structural Funds and Cohesion Fund
are already effective operating indivi-
dually. However, their value shall be
further enhanced by combining them.
The ,,Practical Guide to EU funding for
research, development and innovation®,
provides information on combining the
different funding sources; it includes a
description of each fund, advices for
policy makers and an innovative Check-
list and Scorecard. The Checklist and
Scorecard allow potential beneficiaries
to quickly identify exactly how they can
access European funding at every sta-
ge of the development and implementa-
tion of a project.

N

Download the Practical Guide
in English here



ftp://ftp.cordis.Europa.eu/pub/fp7/docs/practical-guide-eufunding_en.pdf
http://www.europaeische-akademie.net/fileadmin/user_upload/dateien/seminare/Brochure_K-70_PR_SMEs.pdf
http://ec.Europa.eu/research/press/2008/pdf/com_2008_467_en.pdf
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October 2008

S-99
European Seminar:
Management of EU funded
projects
20" - 21t October 2008, Berlin

Managing EU funded projects be-
came an essential tool of imple-
menting structural funding policy.
The new structural funds architec-
ture gives on the one hand new
funding opportunities and on the
other hand requires new strategies
in management of EU funded pro-
jects. Without efficient programmes
of the Member States the optimal
absorption of funding possibilities
is impossible.

S-109
Workshop:
Financial Control 2007-2013
27t - 28" October 2008, Berlin

The purpose of this two day workshop
is to familiarise you with the new re-
gulations and provide you with strate-
gies to comply with the requirements
of the Commission. The exchange
of know how and first experiences
related to the new financial period
2007-2013 is another important part
of the workshop. Audit requirements
for the system audit, the on-the-spot
audits, sampling and reporting will be
presented and discussed in the ses-
sions and exchanges amongst parti-

K-63
European Conference:
Financing Transport and
Infrastructure Projects
27" - 28" October 2008, Berlin

The completion of the European
Common Market may only be achie-
ved by the extension of Transport and
Infrastructure links in Europe and to-
wards its neighbours. Towards this
end the concepts of Trans European
Networks have been established. A
network of priority projects and axes
are meant to define how Europe is
going to be connected in the future.
An additional aim of the Commission
is to influence the modes of transport

cipants facilitated. and reduce carbon emissions.

November 2008

K-67 K-65/S-129
2" European Conference:

Cohesion Fund 2007-2013
10t - 121" November 2008, Berlin

European Conference:
EU-Funding for
Environmental Projects
03 - 04t November 2008,
Frankfurt am Main

+ Additional workshop on
cost-benefit analysis

The European Commission estima- Cost-benefit analysis is one of
tes that cohesion instruments could the crucial tools of successful
boost growth in the new Member project appraisals. Due to this
States as well as in Spain, Greece fact we offer you a workshop on
and Portugal by 6% on average the- cost-benefit analysis on the third
reby creating two million new jobs. day of the conference. Based on
By reforming cohesion policies in practical examples from the British
the present programming period, Government and the European
structural actions are better targeted Commission (DG Regio), our two
at the EU’s strategic priorities (Lis- experienced speakers show ways
bon and Gothenburg agendas) as of how to perform cost-benefit
well as following a more decentra- analysis applicable to your pro-
lised approach. jects.

The environmental focus in the
current programming period is pro-
vided by such funding instruments
as LIFE+, INTERREG, CIP, FP 7
and Structural Funds. Furthermo-
re, significant changes have been
introduced by newly adopted regu-
lations for the programming period
2007-2013 concerning the most
relevant EU funding programmes.

N N

More events in English language More events in German language



http://www.europaeische-akademie.net/en/veranstaltungen/seminare.html
http://www.europaeische-akademie.net/veranstaltungen/seminare.html
http://www.europaeische-akademie.net/fileadmin/user_upload/dateien/seminare/Brochure_PR_S-99_Management_EU-Projects.pdf
http://www.europaeische-akademie.net/fileadmin/user_upload/dateien/seminare/Brochure_S-109_PR_Financial_Control.pdf
http://www.europaeische-akademie.net/fileadmin/user_upload/dateien/seminare/Brochure_K-63_PR_Financing-Transport.pdf
http://www.europaeische-akademie.net/fileadmin/user_upload/dateien/seminare/Brochure_K-67_PR_Environmental-Projects.pdf
http://www.europaeische-akademie.net/fileadmin/user_upload/dateien/seminare/Brochure_K-65_PR_Cohesion_Fund.pdf
http://www.europaeische-akademie.net/fileadmin/user_upload/dateien/seminare/Brochure_K-65_PR_Cohesion_Fund.pdf
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New Guidelines on State aid to environmental

protection — putting Europe’s new energy policy into practice by Udo Rudolph

Commission sets ambitious
renewable energy targets

At the March 2007 European Council
an energy and climate change strat-
egy has been adopted, calling for an
independent EU commitment to achie-
ve a reduction of at least 20% in the
emission of greenhouse gases and a
mandatory EU target of 20% renewab-
le energy by 2020.

On the 23 of January 2008 the Com-
mission replied with a package which
comprises a set of key policy propo-
sals that are closely interlinked.

They include:

e a proposal amending the EU
Emissions Trading Directive;

* a proposal relating to the
sharing of efforts to meet
the Community s independent
greenhouse gas reduction
commitment in sectors not
covered by the EU emissions
trading system (e.g. transport,
services, smaller industrial
installations, agriculture and
waste);

e a proposal for a Directive
promoting renewable energy;

* a proposal for a legal framework
on carbon storage and capture
including a communication on
the demonstration of CO?
projects and

* new guidelines for environmental
State aid which will help Member
State to develop a sustainable
climate and energy policy.

Revised State Aid Guidelines for
Environmental Protection

On 2™ April 2008, the new guidelines
entered into force. They replace the
once of 2001 and will be applicable
until 31stDecember 2014.

ABOUT UDO RUDOLPH
N

Udo Rudolph is a speaker at the European
conference:

EU-Funding for Environmental
Projects

03 and 04" November 2008 , Berlin,
Germany

Udo Rudolph has practiced EU State Aid law for more than 10 years.
He has acted for governments and private investors in notification and
court proceedings. After serving 15 years as official for the State of
Brandenburg, Germany and the InvestitionsBank Brandenburg, he joi-
ned Conergy AG in 2007. Udo Rudolph has been a seconded official at
EU Commission/DG Competition and has been involved in several pre-
accession projects since 2000. He is a Hamburg based attorney dealing
especially with EU Law and Energy Law.

In comparison with the 2001 guidelines
these new ones broaden the scope of
aid projects as well as increase the aid
intensities. Moreover, the guidelines
strike a very important balance bet-

The aid intensities have increased
considerably. The intensities for large
enterprises have gone from a range of
30% - 40% to 50% - 60%. For small
enterprises, the intensities have gone

ween delivering larger environmental from 50% - 60% to 70% - 80%.
benefits and minimizing distortions of
competition. The guidelines are split between stan-
dard assessments and detailed as-
sessments based on the refined eco-
nomic approach as introduced by the

State Aid Action Plan.

The guidelines covers aid for the
following purposes:

* aid to firms improving on EU
standards or increasing the level
of environmental protection in the
absence of such standards as well
as aid for early adaptation to
future standards including the
transport sector;

* aid for energy saving;

* aid for renewable energy sources;

¢ aid for combined production of
electric power and heat as well
as district heating;

* aid for the remediation of
contaminated sites and the
relocation of undertakings;

e aid in the form of tax reductions
or exemptions and

e aid in the form of tradable
permit schemes.



http://www.europaeische-akademie.net/fileadmin/user_upload/dateien/seminare/Brochure_K-67_PR_Environmental-Projects.pdf
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Do EU Structural Funds represent value for
money? by Dr. John Bradley and Professor Dr. Gerhard Untiedt

When about one third of total EU budge-
tary resources is spent on implementing
cohesion policy, it is understandable that
the European Commission and the do-
nor states need reassurance that their
contributions are spent wisely and to
good effect. However, impact evaluation
takes one into new and complex areas
of economics where conclusions are
confused and disputed.

To address the question of the effective-
ness of Structural Funds, one needs to
understand their complexity. They are
implemented in a partnership between
recipient states and the European Com-
mission; are applied mainly to a hetero-
geneous group of “poorer” member sta-
tes under the objective of “convergence”
and to all other “richer” member states
under the objective of “regional competi-
tion and employment”; consist of a com-
plex range of investment instruments;
are spent over periods that can last up
to nine years; and have international as
well as national/regional impacts.
Central to the challenge of impact evalu-
ation is the issue of defining an approp-
riate counterfactual. We need to esta-
blish what might have happened in the
absence of Structural Funds before we
can quantify the benefits of these funds.
Use of empirical macro models is con-
tentious, particularly when one attempts
to build a first generation of such models
for the “transition” economies of the new
EU member states, now the main reci-
pients of Structural Funds (Bradley and
Untiedt, 2008a).

A simpler approach specifies a single,
cross-country equation, calibrates this
equation with an aggregate panel da-
taset, and interprets the empirical im-
plications that flow from analysis when
Structural Funds are “switched on” and
“switched off”. A prominent example of
this type of evaluation is Ederveen et al.,
2006 (henceforth “Ederveen”), which is
widely cited. Their two most important
policy conclusions are:

a) Structural Funds do not improve
country growth performance, in
the absence of appropriate institutions

b) Funds should first be allocated
toward institution building in new
member states. Once institutions are
of sufficient quality, funds may be
effective in stimulating convergence.

We recently examined the Ederveen
study and reached some very disturbing
conclusions about its validity (Bradley
and Untiedt, 2008b). First, the data
sample used covered only the period
1965-1995. The tiny size of the Struc-
tural Fund injections prior to 1989, and
the higher injections only over the short
period between 1989 and 1995, might
reasonably give one pause in expecting
too much from so little. The situation
changed dramatically after 1989, and
Structural Funds are now highly signifi-
cant when measured as shares of reci-
pient country GDP. However, this post-
reform period was effectively ignored in
Ederveen.

Second, the results presented by Eder-
veen are too unstable to provide a ro-
bust basis for the credibility of their poli-
cy conclusions. Eliminating one country
— Greece — from the sample causes the
results to collapse. Results are also
sensitive to the exclusion of data from
the 1989-93 period. We conclude that
the use of Ederveen to justify extremely
negative policy conclusions for the new
EU member states is unsound.

Third, the approach used by Ederveen
to investigate cohesion policy value for
money draws its inspiration from an ear-
lier debate on effectiveness of aid given
to very poor, underdeveloped countries.
In that debate, the use of cross-section
methodology has been shown to be
deeply flawed and to tell us nothing
about the effectiveness of public policy
(Rodrik, 2004).

Where does this leave the “value for
money” debate? Answers derived from
big macro models are conflicting and
contentious. The negative policy re-
commendations derived from Ederveen
and similar cross-section studies are
unsound, and it is unsettling that their
results have become so influential in
the debate on the reform of Structural
Funds.

What can be done to improve and ad-
vance the evaluation of cohesion poli-
cy? Rodrik suggests that one needs to
look closer for direct evidence about the
channels through which policies are hy-
pothesized to operate. This will require
deeper microeconomic analysis, since
there is unanimous agreement on the
need for policy intervention only when
the efficiency of markets is limited, and
where there are “market failures”. Practi-

cal approaches to implementing such
suggestions in the context of EU Struc-
tural Funds are examined in Bradley et
al, 2006. It will also require that micro
lessons be fed into the improvement of
macro evaluations, which are essential
for overall investigation of the achieve-
ment of the goals of EU Cohesion po-
licy. Dogmatic conclusions on “value for
money” reached in the current literature,
whether they be negative or positive, are
premature and almost certainly wrong.
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ABOUT DR. JOHN BRADLEY

He was formerly a Research Professor at
the Dublin-based ESRI and is an Interna-
tional Research Consultant in the areas
of Structural Fund design and evaluati-
on. During the 1980s he advised the Irish
government on medium-term economic
and industrial strategy, and worked as a
Consultant for the European Commission,
the OECD and the World Bank. He has pu-
blished widely in these areas of research.
His current research activities focus mainly
on the new EU Member States and Candi-
date States, specialising in the examinati-
on of the development barriers facing the
post-Communist economies of Central and
Eastern Europe, and in the study of the im-
pact of pre-accession and post-accession
Structural Funds on these economies. Re-
cently he has advised the Turkish govern-
ment on the nature and scope of Structural
Fund planning in the EU.
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Dr. John Bradley is a speaker at the 2™
European conference:

Cohesion Fund 2007-2013

10" till 12" November 2008, Berlin, Germany
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Personnel

Dr. Tobias Traupel

took over the duties as Group Leader
Economic Law Europe at the Ministry for
Economy, Small and Medium Sized Busi-
nesses and Energy in Northrhine-Westfa-
lia, Germany. Before this he was Head of
the group ,Competition, Public Procure-
ment and County Cartel Office” at the mi-
nistry. He is an expert for European State
aid Law, German State aid Law and res-
ponsable for Tinning-Projects of the Euro-
pean Union for Candidate Countries

Andrzej Wielowieyski

has been appointed an MEP for Poland.
He joins the ALDE party, taking the place
of Bronislaw Geremek. At 81 years of age,
Wielowieyski will be the oldest member
of the parliament. Previously, Wielowiey-
ski was a Polish MP with the Democratic
Party (Partia Demokratyczna). In the Eu-
ropean Parliament, he will be a member of
the Committee on Foreign Affairs and the
Committee on Constitutional Affairs.

John Bowis, MEP

John Bowis has been appointed as the EU
Parliament’s Rapporteur on a directive that
aims to set a clearer framework for cross-
border patient rights. The directive will en-
deavour to clearly define the rights of EU
patients who seek healthcare away from
their home country.

Gunnar Wiegand

The European Commission has appoin-
ted Gunnar Wiegand Director for eastern
Europe, southern Caucasus and the cen-
tral Asian republics in its External Rela-
tions Directorate-General. Wiegand has
been doing the job in an acting capacity
since 2007. He has previously been the
Directorate-General‘'s Head of Unit for Ex-
ternal Relations with Russia, the USA and
others.

Plutarchos Sakellaris

Mr Plutarchos Sakellaris has been appoin-
ted Vice President of the European Invest-
ment Bank (EIB) with effect from 1 August
2008. His responsibilities on the EIB’s Ma-
nagement Committee include supervising
financing operations in Denmark, Ireland,
Greece, Cyprus, the African, Caribbean
and Pacific countries and South Africa. Mr
Sakellaris also assumes responsibility for
the EIB’s activity reflecting its energy poli-
cy and the Bank’s Economic and Financial
Studies division. Prior to joining the Bank,
Plutarchos Sakellaris held the position of
Chairman of the Council of Economic Ad-
visers at the Hellenic Ministry of Economy
and Finance and Professor in the Depart-
ment of Economics at the Athens Universi-
ty of Economics and Business.

Mr Sakellaris has represented Greece on
a number of high-level international com-
mittees. He was the Greek member at the
EU Economic and Financial Committee
and served as Deputy at the Eurogroup
and ECOFIN Councils. He has also been
the Alternate Governor for Greece at the
World Bank and served on the Board of Di-
rectors of the National Bank of Greece, the
Hellenic Public Debt Management Agency
and the Institute for Economic and Indust-
rial Research.

Over the course of his career, the EIB’s
new VP has taught in economics depart-
ments of many universities, including the
University of Maryland (USA), the Univer-
sity of loannina (Greece), Central Euro-
pean University (Budapest), University of
Munich (Germany) and University of Yale
(USA). He has also worked as staff econo-
mist at the US Federal Reserve Board and
as visiting expert at the European Central
Bank.

Mr Sakellaris completed his studies in the
US and holds an undergraduate degree
from Brandeis University and a doctorate
from Yale University. He has authored a
number of papers on monetary policy, pro-
ductivity, investment in physical capital, the
industrial sector and education.

10




